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ABSTRACT

A study on the Management and Reform Measure of the Jeju

Investment Promotion Zone

Hyuncheol Kim and Dongwuk Kim

Keywords : Jeju Investment Promotion Zone, Foreign Direct Investment,

Tax Reduction Structure, Negative System.

Ever since the 21st century, the age of extreme competition, every
local government of many countries has endeavored to attract massive
investments, realizing the importance of foreign (and/or domestic) direct
investment. Being introduced in the Jan. 2001, the system of the Jeju
Investment Promotion Zone has caused the inflow of the substantial
amount of investments, especially investment from China, into the
Province. However, the ongoing system revealed several problems such
as the absence of the deprivation condition, moral hazards which abuse
the system.

Therefore, it is appropriate time to redesign the system, so that it is
on the right track for right direction. The main purpose of the study is
to investigate the problems in the system which requires essential
remedies. Our study has found the several problems in the tax
reduction structure and managing the system, and so on. The major
proposals of the study are the correction of the unequal bias of the
investment into specific industry, adoption of the negative system

instead of present positive system, etc.
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