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Abstract

Measures to stimulate export of Cheju bottled water

to China

Key words: China, bottled water, high end bottled water,

brand awareness, marketing strategy

Recently Chinese beverage market size grows very rapidly to record
annual averaged growth rate of more than 20%. In particular, bottled
water market records very high annual growth rate of 25.6% annually

and the portion in beverage market increases.

Especially high price bottled water market size increases fast as the
income level of Chinese consumers is improved. The consumption of
high end bottled water in China was 500 thousand tons in 2012 which
is 42.5% increment compared with that of the year before; and it is
much more than the affordable bottled water consumption growth 16.3%.
The main causes of it are the changes in the awareness of health as
well as the improvement of income level, and high end bottled water
market becomes activated as consumers’ understanding in safety has
been enhanced seeing the problems in the safety of Chinese water for
drinks and in the contamination of the sources of water supply. Hence,
the trend to stress more on quality than price of bottled water becomes
stronger, and the competition among the domestic and foreign

companies becomes fierce to occupy high end bottled water market.
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In the past the main thing in the competition was price in beverage
industry, but the competition in future is expected to be made in the
things such as company’s social contribution, brand affinity, food safety,
quality and characteristics of the goods, distribution channel and
advertisement etc. It is very hard for Cheju bottled water to penetrate
into the Chinese market, since the brand awareness is very low; and
exact analysis of Chinese bottled water market and differentiated

marketing plan have to be made to succeed in the market.

Hence, brand awareness has to be enhanced for Cheju bottled water
first of all, and differentiated marketing through the excellence in quality
is necessary. For it following things are necessary: firstly, brand plan
such as brand naming to construct the image of Cheju bottled water,
the image construction of high end bottled water, products
differentiation strategy, smart premium positioning; secondly, the
enhancement of awareness through social contribution; thirdly, the
utilization of PR center in Beijing for DB construction and local
networking; fourthly, development of specialized products reflecting the
trend in Chinese market; fifthly, the acquisition of distribution channel
and localization strategy for the occupation of future market; sixthly,

cultural fusion of commodities and brand.
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